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Small Businesses Take on Global Warming

If travel is an integral part of your business, you probably have a large carbon footprint.  A carbon footprint is the amount of carbon dioxide emissions we create.  Automobile and air travel are major contributors to global warming.  A standard car driven 12,000 miles per year, can unleash 12,000 lbs of carbon dioxide into the air.  A business trip from Anchorage to San Francisco is good for over 1500 lbs of carbon dioxide.  So what can a person do when travel is an integral part of their business?  

Due to the efforts of entrepreneurial groups, we can now take tangible steps to reduce our carbon footprints to zero.  This is good for the planet, our customers and business.  What is also exiting is that you can set up a “Go Carbon Zero” program for your business which is easy to run and explain to your customers.  This opportunity has the potential to differentiate your business for an extremely low cost.  
“Go Carbon Zero” program
Program summary:  The Business summarizes the air and auto mileage incurred to do business for each client at the end of the fiscal year.  The Business then purchases carbon offset products to make these business relationships carbon neutral.   A “voluntary carbon tax” line item is included on each client’s year-end billing statement asking them to consider paying for 50% of the cost to make their business relationship with you carbon neutral.  
Step 1.  First summarize the amount of air and automobile mileage you incurred to do business for each client at the end of the fiscal year.  Then go to TerraPass, a Carbon Offset Provider, to purchase carbon offset products to make these business relationships carbon neutral.  The carbon-offset funds are invested in clean renewable energy projects (i.e. wind energy, biomass and industrial efficiency).  Clean renewable energy replaces energy that produces carbon dioxide.

Step 2.  Within Terrapass, go to the “For road” and “For flight” tabs to calculate your carbon emissions and select your TerraPass carbon offset products.  For air travel, you have a couple of options.  You may either enter all of your airline trips to calculate your carbon emissions, or you may directly purchase a Flight TerraPass product based on the total air miles you traveled during the year.      
www.Terrapass.com
Example:  Based on your calculations, you purchased the following TerraPass products:   
· An “All Flight TerraPass” purchased for $149.95 to offset 100,000 air miles which produced 40,000 lbs of carbon dioxide.

· A Utility TerraPass purchased for $79.95 to offset 12,000 SUV miles which produced 20,000 lbs of carbon dioxide.
 Step 3.  Include a “voluntary carbon tax” line item on each client’s year-end billing statement asking them to consider paying for 50% of the cost to make their business relationship with you carbon neutral.  Calculate the “voluntary carbon tax” by multiplying the number of travel miles, associated with serving the client, by fixed air and auto charge rates.  These rates are calculated from the TerraPass product prices and the miles associated with them.  Using these fixed rates will be easier to explain to the client.  Since the Business’s actual miles will always somewhat deviate from the miles covered in the Terrapass products, the fixed rates will not precisely recover the Client’s carbon cost.  It will, however, be close enough given the modest costs involved.     
Voluntary carbon tax calculation example:  7000 air miles and 500 auto miles were incurred associated with the Blizzard business.  Their voluntary carbon tax line item would be $6.92.  50 %*(7000 air miles * $.0015 / mile  +  500 auto miles *  $.0067 / mile).
The client’s billing statement could read as follows:

Optional:  Voluntary carbon tax 
$6.92**
** Coupled with matching contribution from business, this payment retires 3635 lbs of CO2, associated with 7000 air miles and 500 auto miles.  This tax makes our business relationship carbon neutral.
Rates used:

$149.95 / 100,000 air miles 



= $.0015 / air mile

$149.95 / 40,000 lbs CO2



= $.00375 / lb CO2

$79.95 / 12,000 auto miles



= $.0067 / auto mile

$79.95 / 20,000 lbs CO2



= $.004 / lb CO2

40,000 lbs CO2 / 100,000 air miles


= .4 lbs CO2 / air mile

20,000 lbs CO2 / 12,000 auto miles


= 1.67 lbs CO2 / auto mile

Summary:  The cost of a “Go Carbon Zero” program is quite modest.  The total annual cost for a business with 100,000 air and 12,000 auto miles is $230.00.  This cost, shared with clients, could also provide valuable marketing collateral for all parties involved.  
Sample Business

Anchorage Law Firm Bessenyey & Van Tuyn is using this program with its clients.  Contact: Peter Van Tuyn, pvantuyn@earthlink.net, (907) 278-2000
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